KANSAS DEPARTMENT OF HEALTH AND ENVIRONMENT
DIVISION OF ENVIRONMENT
BUREAU OF ENVIRONMENTAL REMEDIATION
STORAGE TANK SECTION

ANNUAL REPORT OF
UST FUND ACTIVITIES TO THE LEGISLATURE

DURING FISCAL YEAR 2012
Pursuant to the requirements of K.S.A. 65-34,121



This report is submitted in accordance with K.S.A. 65-34,121. Annual report to governor and
legislature. On or before the first day of the regular session of the legislature in each year, the
secretary shall prepare and submit a report to the governor and to the chairperson, vice-
chairperson and ranking minority member of the standing committees on energy and natural
resources of the house of representatives and the senate regarding the receipts and disbursements
from the underground fund and the aboveground fund during the preceding fiscal year, indicating
the extent of corrective action taken under this act.

During fiscal year 2012, the average number of new applications received by the Underground
Storage Tank (UST) Fund was about two per month. The volume of applications for assistance
has been relatively low the past few years compared to the large number of applications received
during the early years of the program in the 1990's. Numerous aging underground storage tanks
were replaced during that decade as all active underground storage tanks were required to be
upgraded by fiscal year 1999 and operators have since been required to perform monthly leak
detection and leak prevention practices. More recently, training for underground storage tank
operators became a requirement in 2007 and since then more than 3000 operators have been
trained. Although major releases still occur each year, the cumulative effect of these measures
has achieved a significant reduction in the number of releases annually from underground
storage tanks. The application rate is expected to remain relatively low and steady for the
foreseeable future. Current applications are often associated with property transfers and re-
development activities following the discovery of orphaned tanks.

The department evaluates a site’s risk to the public as the main criteria for focusing remedial
efforts.  Sites are analyzed for potential risk to the public immediately upon discovery of the
release. Conducting this analysis provides protection of public and domestic water supplies
against impacts from leaking USTs. The department uses a risk-based corrective action program
which incorporates nationally recognized procedures for identifying exposures and quantifying
risk at UST sites. The risk-based approach results in cleanup levels varying from site to site.
These procedures have allowed for a sizable rate of site closures for low risk sites and allowed
the program to continue focusing remedial activities at high risk sites.

Continuing efforts to support the use of improved and more efficient technologies and remedial
approaches have been made. The program used strategies that allow active remedial efforts to be
performed at a large number of sttes while continuing to ensure cost effectiveness, such as the
use of a standard remedial design implementation plan for sites in the Arkansas River Valley.

The UST fund, as enacted by the Kansas Legislature (Session of 1989), requires competitive
bidding to establish reimbursement limits prior to the work being performed. Implementation of
the bidding program required considerable effort to develop and implement; however the bidding
process continues to work very effectively. Due to the technical nature of the activities, few tank
owners are able to prepare the necessary bid documents to obtain three competitive bids for site
investigation and remediation. The department has developed pre-approved work-plans for each
phase of corrective action needed to complete site remediation. These scopes of work are
adapted for individual sites which reduces the overall level of effort required to bid each site.



Although the UST fund 1s operating very effectively at the present time, the large number of
active facilities participating in the UST Fund program, as well as the large number of
abandoned sites which may represent future trust fund sites, continue to pose a potential long
term financial risk to the fund. Care must be taken to continue the safeguards that have been
developed to maintain a strong program.

As indicated in the attached UST fund balance information, contingent encumbrances are used to
track the approved projects without setting funds aside for the specific projects. Consequently,
the program remits payment for reimbursement requests from the available cash balance. This
process, in concert with close attention to balance reports, helps increase the confidence that
when invoices are submitted, funds are available to provide timely reimbursements. The Kansas
UST fund is continuing to operate well within the budget constraints established by the
legislation. The processing of most reimbursement requests was performed in less than four
weeks. Reimbursements by the fund increased compared to the last two years because staff
efforts were not diverted towards utilizing Recovery Act funds from the federal Environmental
Protection Agency for remedial actions at orphan sites.

The second attachment indicates the UST fund activities. It reflects that the number of sites
being remediated and closed continues to increase at a steady pace, while the number of new
applications has been low and stable during recent years. Compliance with deadlines is tracked
to prevent firms from accepting new bids when existing work is not being completed. In order
to limit cost, KDHE is careful not to approve unneeded remedial action. As shown by the
statistics, a large percentage of sites are being monitored with minimal costs to the fund.

The goal of the Kansas program 1s to focus on and streamline actual cleanup activities. Kansas
continues to be a national leader in remedial strategies and has earned national recognition for
innovative approaches to site cleanup.
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STATE OF KANSAS
UNDERGROUND PETROLEUM STORAGE TANK
RELEASE TRUST FUND

RECEIPTS:

Fees
Misc Other Receipts
Interest

Total Receipts

DISBURSEMENTS (Schedule #1)
To Owner/Operators, Current Year Obligations

To Owner/Operators, O Prior Year Obligations
Salaries and Benefits
Other State Operations

Total Disbursements

Total Receipts over Disbursements

FUND BALANCE:

Beginning Fund Balance July 1, 2011
Receipts over Disbursermnentis

Ending Fund Balance June 30, 2012
Contingent Encumbrances

Ending Fund Balance, Unreserved, June 30, 2012

Statement of:
Receipts, Disbursements
and Fund Balance

for period July 1, 2011
though June 30,2012

$12,762,255.54
$29,207.73
$6,137.27

$2,613,464.22
£6,917.362.06
$1,975,081.3%

$879,207.75

$5,022,434.78
$412,485.12

$5,434,915.90
$4,624,762.88

$12,797,600.54

$12,385,115.42

$412,485.12

£810.157.02




STATE OF KANSAS
UNDERGROUND PETROLEUM STORAGE TANK
RELEASE TRUST FUND

DISBURSEMENTS:

General Management
Office of the Secretary
Transfers - INDIRECTS
Salaries and Benefits
Other State Operations
Total

Bivision of Health

Bureau of Serveiliance and Epidemiology
Salaries and Benefits

Other State Operations

Total -

Division of Environment

Bureaun of Environmental Remediation
Salaries and Benefits

Other State Operations

Total

Burean of Environmental Field Services
Salaries and Benefits

Other State Operations

Total

Health and Environmental Lab
Salaries and Benefits
Other State Cperations,

. Total

Total Operational Disbursements:

Reimbursenients for Corrective Action:
Current Year Obligations

Prior Year Obligations

Total Reimbursements for Corrective Action

TOTAL DISBURSEMENTS

Schedule #1
Dishursements

for period July 1,2011
though June 30, 2012

$591,587.00
$26,858.21
$3.36

$12,989.07
$0.00

$1,484,774.37
$147,222.62

$450,459.74 .

$55,476.73

$0.00
$84,918.04

$2.613,464.22
$6.917,362.06

$618.,448.57

$12,989.07

$1,631,996.99

$505,930.47

$84.918.04

$9,530,826.28

$12,385,115.42



